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SERMIE 5T mali TTAIF mem who pave beld om, despite persecution snd beavy
taxation, They sre: Tailors, shoemmkers, barbers (very few), mechanics,
millinexs, Fowmtein pen rervirmen, watchuskers . Jewelers, nylon hose
repaivder. plumbsre, furriers s &te. Por the most part. Lradesmen do not
emplov anv belp. as ons employse insresses his taxes by 506, Kone of

the.  hie 0 workerr oecause this would Place thew in a poor light and
taxatica sould be imp.ssidle. Private sbops or worksbops still hamg cut

a pige with the name of the fivm. Since; in moat ogses, ihe premises of

2 shop have been nationaligzed, rents are established by the ILL Offices.
Activities of small tradesmen are supervised ty the Local Imdustzy Secticn
of the City gector People's Boards. Tradesmen are subjected to very rigid
controls, exercised by the various govermment organe; tbey must be ix

Posseseion of the following documents s

6 Registru de Intrare si Esire {In and Qut Registry): This s a normal
Tegirtry, pure any library (81g/. Before ysing t.e regintry. the
tradesman must take it to the Fimance 8ectlon of the local City Sector

People’s Board, where the Pages are mmbered and countersigned, apnd the
last page ig zealed, to emsure thet the tradesman vill not tear out any
page and repiace it with ancther. Ia this registry mmat be -ntered all
dats regarding incceing mterials; all Jobs performed, aond all expenses
incurred (rem:, electricity, etc). Por example, s tailor books in the |
name ammmmgotncueat, the date work was dome, type

of suit made, material supplied by the tailor (1f the tailor supplied
it; otherwise nsme of person supplying material), and smowr: of money
the teilor received from his clieat. This record is made monthly, and
totals must tally with the annwal figures. %his registry serves the
Pinance Section in determining taxstion. Texation ir determined in
comparisom o the activities of the other tradesmen, in the same
category, in the seme city sector » ¥ith very little consideration being
8iven to the bonesty of figures booked 1im. {The Fivecce Sections know
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tha* tradesmen do not book in all tbeir operationz). In the mmjority of cases,

taxation exceeds the aamwal net income. Tradesmen, kaowimg the mwthod of tax .
deteraiuztiom, dv not bock all their operstioms. Any dsvistion im registering

expenses, etc, must be mmde on a job dome for a reliable friemd, It is

difficult for the Finaace Sectiom to know vhether the tailor or the cliemt

actwally purchased material for a swii. If the tailor purchased it; he must

include the invoice in kis registry, as documemtary proof.

b. Reeiatn de Balariati !Rnsu%l for E;lgl or Horke%)_z Txis registry
is re on wmploeying a ¢ I. can parchased in
any library @137 ; and ig countersigned and sealed by the Finance Section

of the City Sector People's Board. Upor. employing a worker, the tradesman
must inform the Finance Section, giving date of employment and momthly wage.
Thie aids the Fimsuce Bectiom in determining the amount of taxee which should
be deducted from the worker's wages each moath. The amount is decided by a
special boerd of the Finamce Section. For eremple, a worker is pormslly paid
400 lei per month. By law, the tradesman is obliged to dedact 62 lei, The
payment is made to the Fimanc~ Section by the tradesman uefore the 25th of
each month. The payment is receipted.

—e

2, "Through various fiscal pressures, the State often obliges smmll brsiness men

to close their operaticus, If & tradesmmn is unable to pay his taxes, he
receives a proportionate incresse (according to length of delay). If, after
tvo or three legal orders, s twedesman is still unable to meet his debts, his
shop is closed. In this case, the Pimance Section seizes the shop end all
equipment, and puts it wp for swctizn. If goods s0ld camnot pay off the
amcunt owed by the cwner, {ocwts of legal orders s #tc, are added to the trades-
man's debt). he is convicied as a public debtor. If the cowrt declares hix a
‘Rau platnic’® (bad payer), amd the court alweys does, the tradessmn is semtenced
to the peyment of debts plus sll judiciary expenses (the defendant is permitted
legal repraaevtetiom), If the defendamt is gtill umavle te pay, the term is
changed tc o term 4z priso, at labor, ¥ow the tradesmaz s forced to jolu a {
Cooperative. whick appropristes all equipmert be way havs left, The goie
compengatios a tradesese receives frem this, is a revocation of all legal

\ proceedings institwted against him, Since be is now employed by a Cooperative,
bia debis sre paid threcgh deducticne frcm hie monthiy wages. The deductions
are mie by the Cooperative,

) 3. "Below are a few prices, charges made by tradesmen in variows cetegories:

T Ll

talloring of cne suit, client’s msterial T - 300
tailoring of one suit; teilor's mmterial 600 - TOO
one pair of men's leatber shoes, leather sole,

shoemaker ‘s mmterial 400 - 500
blocking of men's hat 25
cleaning of ome hat 60
manufacture of cne ‘Sapea’ {proletarise cap),

aillimer's material 100 - %00
plumbing (installation) e¢f one bath tud 20

Usually; ail tradesmen rarchase rav materials oz the black macket; or in Stabe
Stores, for they camaot et mnteriale direct from the State, as Cooperatives
40. They alvays book jobs as having used the client’s material, since the
State caanct check the validity of this.

b, "Business men f'c.rciuti'e: The situation for private shop owmers is much
same, except ¢ Mve oo opportunisy of joimimg Cooperatives.
Especially during 1951 and 1952, the persecutiea of bLbwsiless mex remached its
mximm inteasity; large swbers of bunimess msm were comvicted of ecovemic
sakotege, and sextemced to terms of hxrd labor st the Damwbe-Dlack Ses
Canal. As a result, the RFR's ecomcmy fell to-pieces, for there was
practically mo exchange of goeds betweean producers and business men. The
State;, vhick md & moNOPOly om prodmcers (esrecially faymers) suffered o
great loss. Farmera 20 lomger caved about prodecing, as it vas the State
wvhich desigmated the official prices fer exeess-of -queta preducts. Thws,
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the RPR clowly beaded for the 1932 Soviet pericd of femize and osomemple digaster.,
- The, pattera weed iz tim UBSR im 1933, wws applizd to the RPR in 1951 a=d 1952.
Iz early 1953, followiag s swgmestivx by Domces, Prasidest of the Bucharest City
Paople's Board, the PMR did twe tiiags: £irst, it pardoned and freed a great
sumber of burizews men servimg terms of hard lsbor st tie Caaal; sesoad, it
sacouraged the opewize of mew rwivets shoes especially I5 cemweditier shops.
(Tuose pardomed were busimess mer guiity of ecomomic sabotage, amd not of smti-
State political activities; and this wvas pzdlisked iz local papers). Tw popers
published the fact that the Commsrce Section of the People's Bosrds was
granting psv commerce licemses for the opeaing of private shpops. Applicamts
ware granted shov space, from the ILL, apd a 10 thowsand lei Joan, to start
usizess aad puwrvimse goods from the Cemtrovep, (Cooperstives Center). Tm
State was forced to do this te satisfy the populstiom'e meeds; it was also
Torced to prrwit farmers, sfter tiay dad delivered their guotas to the State,
to sell thvir goods im other towss ssd =_iiss, Mmmmﬁuto
opexr ‘Turabe’ mmrkwts, amd sell their goods directly to emr c’it.tﬁ; at prices
agreed upcn by the two parties. T old Wasimess mwn, who had servived, wwt
had retized from axy Yusimess activities for fear of prrzecwtion, 41id met
trust tim promise: mmds by the State. Ge w growp of former avd presemt private
businesz wer zalled owm Domces, sxd wmriecesly requerted tiwt be reveke all .
Provisions of law regwrding eoommris calvtage spd ecomcmic comtral organs . R
Domcea said that te wmld comeidey thiy 4nd torwssd it to kigher officials. .
Bothing fwribwe was howrd frem Bomews . Meamviils, & wumber of mex who md |
wever bwey i busitees wefors {(swre sipest remling ), also visited Deticea f
and sxseptarl Nl comddtivms £wr tme operstios e private visinssses. ey
receivad Iicemsns, and cpemed yrivets $DPa (r&s’mm!ml;‘ foad commpditias
shops) iz amd wrar Focharens s parkete. Awvag thees «9cT owwery wewe, of
CORZSr, frWm Tuwidess pam who Bad Ry (Mo Owmens hefwre, dad homn yurisund,
and werr rTapelisd to &ocrpt am PWR Puriy ‘e comditiors. iy crder to weppert
thelr famiiies, Tas leguaiow of commwsre Jivenses Lacted one mowth, after
¥ELCh thev wers noh ohtuireviz st wil, Sigce thwt viey, the crommmic sitwaticn
Wax Gmpeesed . wre Pleoel pTTEERCEE | bwkes. (R@est TEERILCTLUES, ehr) Mave
BTEALly TIeEriad & SPREGE SCCAKANZ Teaterwiion. ’

5. "In Bwckmrest  the $2ilcwing twpws af private ehope exiats ‘Colomtale 61
*fec' (L‘i!}ffiif B34 Sweets #hova). ‘Megasin AT imerter ' (Food Commodities #hops ),
Oprelaxie’ (Groumd 0L Faiwt wheps /5i-7), ‘Marwrtizses! (varicus ssall
items shops}. ‘Atelier de Muleinri' {Sweets workekops ). smd ‘Cofataridi!
(Bweets siopa’, Phsre siopw swe sunfest 4o the Jame coRtrola.ps are ssell
tradesmen., Prws. #ack ehor cwner s im rowdgasiom ~f the £2)lcudms An-oent. .

8. Megstry de Intrace 31 Beive [Fer regr ows/ .

Be Beglatry 2z Selsriati /Fee pege v/,

c. Registou-Bopdacoz \Reqietwy of Goods Paurchased from Frodmcems): thie
registry 1¢ aian ﬁ%{hm “sealed by the Finance Section of the Tity
Sector Feosplists Board, Ths FoEletry records all gotlds parchesed oy a
business WKL 100 w producer, Pxcept £o1 owaers of foof commodities

shops. who weve permitied to oy goods from Cemtrozop, private busimess
®en wers Tot permitted to purchase goods from the State. They cowid
bay cheese frow & farwer, TUT ROt Trom a rrivate citizem; goods ottasned
frox s private sitissw. fou imetence, weuld B black machst goodk. THe
procedure for jurcbmsing goods was wery t2dions, for a privets businer?
ma kad to shislic dorwemtsry Froof that goodr werz actually purchased
from 3 producer anthorised to sell his products. Yor exmmple: a hus.sese
-.npm:ithdmullmw,dmztirunx'm*m«:.to his
skop., The lmmumncmmm&mthfmmn
prodacer. The farmer, therefore, bad to show his ‘Adeverimta’ (1sswed
by tbe Pecple‘s Beard), which isdicated :hat he had feifilled his delivery
quete t> the Stats. The ¥:oiness man kad tc record sll data from ihe
‘Meverinta’, such as oEe. swrmmme. addresy. certifirate mmmber, etc,

and Pook it in his Registyw-! s adding date from the farmer's
ID cerd. This detailed reccrd wes felt to be necessary; as the farmer
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was unable to submit am officiel lavoice ou a letterdead. Recorded also wae
the date of sale, gquantity of houey, price per kg and total amount of busimess.
Every 10 days the shop owner 100k the registry to the Finance SBection of the
People’s Board, paid taxss om goods purchased from farmers sud other producers,
received a receipt, and had the registry sigred. This duty tax paid for goods
purchased fror producers, was called !Taxa de Consumatis si Cifra .de Afaceri’
{Consumption Tax, and Business Figure'/sic/). h

d. Bonlexr {Tickets): Eee $nclosure@ s A bonier could bte purchased in any library;
1t 15 & book of 100 (ickets, mumbered.ons to 100. Each bonier.was counter-
signed and stamped on the last page by the Finance Bection of the People's
Board. Ir any sale the shop owner marked the quantity, date and price on the
nories, oue half of which was retained in his files, aud the cther half of
which was given to the customer as his receipt. All quantities sold had to
re registered in the in and out registry every day. At sny given time the
shop cvmer had to have on hand Just the materiais indicsted to' ke on hend hy
the in &and ¢ut going registry. If ke kad less, he had sold without a dbonier.

Ye had more, he had purckased goods on the btlack market, without e proper
invoice, and had commitied sconomic satoiage.

6. "Payment of yearly taxes by a private husinzss man {other than the texes paid
every 10 days on goods purchased from produsers) was mads at the end of the
year  But st ihe neginning of a yszex, the Fimance Section sstablished a
provisicnal duty tav, the estimation of whick was mads without.reasomable
pasis. TDurirg tre spring, the business maxn repowted Lo the Finance Beciiorn,
with al: Lias registries, for the 'Definitivazes Jmpozitniiil {agttling of
duty-toxstion). The total tax wam doutle'or even triple the anoual nat
income, a state of affaixs whisk torced rusginmess men %o resont o illegal
practices, nct to register all activities, ©o purchase geods on tha rlsck
market, and to sell withcut a doaler. 1p dxder to realize a ninimm of
carnings. Taxes were figured by s apeaisl beard of the Pivance Sectins,
whis wamtned and ac3ited the tis wooka, ratorally, sveywihing
is 1w order A man’s pceks migh‘;-'-?*-e zead ‘ae foilows: ‘Total gooda purcbased:
20 theusand i1, total expenditvres: 35 thovsand iei; Houtsshold goods sold:
10 thouwand jel. Net “otal, five thousand Jgif, (which 1s a very smail
income with which to support a family, or even a single person). Sometimes
a business man adde. in a separate psragespk: °Scld at Talsioc, househeld goods,
fuore ©; et for vardons mmovmte of cash.  No involse ia mequired for this sale.
Taxe.. sre aloc figuwed on the baeia of the savmings of other private ousinees
men in tre znTe categoxy; Thair hoCEs may b dccvied or eveR guadruplsd. 80
there iz ~o scund rasiy or whick to operats tax sppiisaticn:

7. "Conewnpticr Tax azAd Busimeszs FPiguves _@ﬁ.gj: Foney was bought from farmers
at the poice of 16 133 per g, L0 %8 of Bomey, iherwiore; cost 160 let. The
Finance Secticy of the Paopls’s Board appifeld a 204 comsumption tax, which
incressed the price per kg Ty 3.2C1ei. By law, & FTuciness man was entitled
to a 10% rrofit,; therefore. Loney wes woad ts the peblic at 20.80 L=2 per kg.
Cofiee vas not cotainabie fzon prodnoess . vecause there vers mno privare ulex
untii the end of 1952, privats citizens receiving food parcels from abrosd,
sold their ccffes =7 business men. Dui the ne¥ lav prohibiting receipt of
parcels from abroad, sut off any eccmss o soffee othsr than through the State
Wrenever :cifes i3 mvailahle in Stste Btores, & private Dusizess mmo ruribases
a certais quantity of it from the State at The cificial price of 160 Llai per
kg, in crder to ccver his black markst coffee purchases. (Bome of the best
coffes dzalers nov; are Btate Inspecters, ‘friends of dusiness men,; who go om
offizial trips to Constants, vhare they purchase seven or eigkt kg of coffec).
The receipt fur purchase of coffee from State Stores is iaken to the Customs
Cffice, where a 30§ import tax is peid. 1he duty custous tax is high, because
coffee 1s considersé a luxury item. Bo; & kg of coffee cost. 160 lei, plus
48 lei - custoss tex, plws 16 lei - profit; i e, coffee retsils for 224 lei
per kg. Coffee alresdy romited is reduced iz weight by 208; in this cese a
shop owner is eatitled to & M price imcresse per kg. Thus, ons kg of
roasted cotfee retailed for 2@% loi plus it.80 1ei, or 268.80 lsi. Rahat,
a Turkish sveei, yas availadle only from private producers but, in this case
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the duzy fax ¢f 10% was pai® hy the proftuser, moet the shop osmer. A k8 of Rahat
coat 12.00 lel plus 1.20 lei  tax. and #0. sold for 13.20 jei per kg. Naut,

a type of walmut, sold for 8.00 i3l per kg, plaz .96 lei - 12¢ constmption tax,
plus .80 lei - profit oar 9.76 lei per kg. (_‘-a_n;dl ¥as purchased from privats

producers for 14.0C lei per Fe, p.ous 1.68 lel - comsuwmptiom tax, plus 1.%0 lei -

e e A em et R L 1YY Toad  wammn loa
FiUlav; BC B4R A0T afevw sTu pws m@e

8. "As stated befors, very strict comtrols sud keavy taxation, excesding the net
sarainge of a shop ownex, forced business men ixto illegalities. Coffes purchased
frop illegal sources had to be hiddew carefally, since at amy tims, a check of
the goods o band could be made. [_Om wathod of swimdling the State is ehown ou Enclo-
sure (8) 7 A business man nsver mmde a ssle without using a honier, dub he
often falsified the bonier, whem dealivg with a reliablzr friemd., Ancther method
of making a little profit; ves to pwribaese goods from a fazmer withowt
ragintering the quantity scwrstely. If lazs than was porchased was registered,
the shup ovner metted s profit; but he bad to be axbtromely careful both witk

25X1 clients and producers. RBven wian ks pucckhesed goodz frum a private producer in
the city, goods carried iz the ‘amgtm"hnd;m_bummmnigm_m_mmm._nhmwg
25X1 the exart guantity of goods purchaced.

25X1 {If &« mMiitia agent, apprabeniisg & bosizess man, ssks directly to see hix
papers. & bribe is impossible; Yut if ke ssks to syasdne a package, not mezmtioning
ID papers, this 13 an imdisetiom toat s oziks will be sccepted., Militia men are
sfraid of denumeimtion, busimsss mxm afreid of belng socvasd of offerimg & hribe.

Y

It mc papere are shecksd, naither paxty cap 1&swbity the ovhar,}

9. “Thy Govevemert cxgams wBichk Mave wotive soubtwel over Dusimess meu‘s activitiae,
aye: Fivages Ingyectors, frow tis Pivmanes Fectiow of the Feople’s Boaxds
Firsnce Inepactors, from the Miristoy of Filoames; Banitary Iespectors . feom
the Bapitary Secticn of ths Pecgle's Boerds; Commarss Zuapactors, Irom the
Seamei % Sacticn of tha Feopie s Bow-ds: Dofwns o the Toooo@ic MIiibla, and, f
Social Inspectors frxom the PBesial fecticm of the Peopis’sz Boards, (for cases

| whers s worker; is suployed). Yhess imspsstors, sepssially in the last two or
tixae years. hava grestly loosemed sontrais. Thiz iz partly duwe to soperioy
orders, bscauss privete Dusiness 1s¢ wvcousgad smo¥) and purtly Gus to the
faot that all lrgpectors btevs mevexrted to their old prsstice of accepting
bribas. Whez two imspsctozs ewtsr the ehop. snd desan’ that it de closed for
marabandiss ivepesticn; tte cesar Nint Be polite amd friemdly. ¥aturally,
his backe ars iz nerfest arfer {1t fe veey A4FFimlt to snteh a huairess man's
11legal dealirgs). Apyreximately 508r+ lei rox both, plus 200
grams of coffer, suXficses to il off furtherr investigetion. The bribe ig
nacessery orly the first time, xftsr that. izspecsters come to puxrchase coffee,
for vhich tha ocwneT accepts Zc mezay. Ths fear all private businees men bave.
has not dscrsarsd. They still fear svwry Tisit ¢f ths Militia, rectirict
comtacie; sxd are cereful abouwt conversations.

wEE -

Enclositrs (A';z Sanple of bopler SROWILE chADges MAls DY &xop oWmer after sals 1
completed.,

25X1.
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This is the shop owmsra’dicket.

Aftor the sale. usually during the
evening, he chamged the Cigures, as
shown at the right. He booked omly
100 graas sold, instead of 1000 greas;
as were actually sold. The additiomal
coffee required to f11l1 in the Be
stock, wos black market coffee.

This is a bomier,

" A 15 the eounterfoils B is the ticket detached
7mo Gqﬁ/“' v and retaimed by the client,

Boniers are white; numbers are printed by the
W the library where purchased,
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Joopr cafes—
2250 bd
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In the left haud corner; on both 4 and Dy, a shop-
owner could affix the stamp of his shop.

Jintatalatee ke TR ] fhis sample shows the manner of registering the
No. 1 sale of 1000 grams of coffee. -

&




